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LEVI STRAUSS & CO. ANNOUNCES THIRD-QUARTER 2016 FINANCIAL RESULTS

Reported Revenue Up 4% on International and Direct-to-Consumer Expansion

Net Income and Adjusted EBIT Grow Double-Digits

SAN FRANCISCO (October 11, 2016) — Levi Strauss & Co. (LS&Co.) announced financial results today for the third
quarter ended August 28, 2016.

Highlights include:

Three Months Ended % Increase (Decrease)
(8 millions) August 28, 2016 August 30, 2015 As Reported
Net revenues $ 1,185  $ 1,142 4%
Net income attributable to LS&Co.  $ 98 § 58 69%
Adjusted EBIT $ 146 § 128 14%

Net revenues grew four percent on a reported basis and grew five percent excluding $11 million in unfavorable currency
translation effects. Higher revenues primarily reflected increased direct-to-consumer sales, which grew 14 percent for the
third quarter, on performance and expansion of the retail network as well as ecommerce growth. Constant-currency
wholesale revenues increased low single-digits for the quarter.

Third quarter net income grew 69 percent primarily reflecting revenue growth and a decline in charges related to the
company’s productivity initiative. Third quarter Adjusted EBIT grew 14 percent reflecting higher direct-to-consumer sales
and lower advertising costs. A reconciliation of Adjusted EBIT is provided at the end of this press release.

“We are pleased with the third quarter results with broad-based revenue growth across all three regions despite the continued
challenging environment, particularly in the U.S.,” said Chip Bergh, president and chief executive officer. “Our direct-to-
consumer business continues to drive our results with both brick and mortar and ecommerce growing double digits.”
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Third-Quarter 2016 Highlights

On a reported basis, gross profit in the third quarter grew to $593 million compared with $573 million for the same
quarter of 2015, despite unfavorable currency translation effects of approximately $5 million. Gross margin for the
third quarter was 50.0 percent of revenues compared with 50.2 percent of revenues in the same quarter of 2015, as
international and lower negotiated product costs were offset by the unfavorable transactional impact of currency and
lower margins in the U.S. wholesale business.

Selling, general and administrative (SG&A) expenses for the third quarter were $449 million compared with $455
million in the same quarter of 2015. Currency favorably impacted SG&A by $4 million. Excluding currency, lower
costs were associated with lower advertising costs, lower restructuring-related charges and a benefit of
approximately $7 million associated with the resolution of a vendor dispute. These lower costs were partially offset
by higher costs related to the expansion of the company's direct-to-consumer business. The company had 42 more
company-operated stores at the end of the third quarter of 2016 than it did at the end of the third quarter of 2015.

Operating income of $145 million in the third quarter was up from $115 million in the same quarter of 2015,
primarily due to the higher gross profit. Currency translation had no significant impact on operating income.

Regional Overview

Reported regional net revenues and operating income for the quarter were as follows:

Net Revenues Operating Income *

Three Months Ended Three Months Ended
. August 28, August 30, % Increase August 28, August 30, % Increase
(8 millions) 2016 2015 (Decrease) 2016 2015 (Decrease)
Americas $ 724§ 713 2% § 149 § 144 3%
Europe $ 283  § 259 9% § 57 % 51 12 %
Asia $ 179 170 5% 19 § 26 25)%

* Note: Regional operating income is equal to regional adjusted EBIT.

In the Americas, excluding unfavorable currency effects of $8 million, net revenues increased three percent, as
direct-to-consumer and wholesale revenues grew in Mexico. Net revenues in the United States declined slightly, as
direct-to-consumer growth was offset by declines at wholesale. Excluding unfavorable currency effects of $2
million, operating income increased primarily due to lower advertising and promotion expenses and an
approximately $7 million benefit resulting from the resolution of a vendor dispute.

In Europe, excluding unfavorable currency effects of $2 million, net revenues grew ten percent reflecting direct-to-
consumer growth from performance and expansion. Excluding favorable currency effects of $2 million, operating
income increased primarily due to the region's higher net revenues.

In Asia, excluding unfavorable currency effects of $1 million, net revenues grew six percent, primarily due to direct-
to-consumer expansion and improved wholesale performance. Excluding unfavorable currency effects of $1 million,
operating income decreased due to lower gross margin and higher investment in retail expansion.
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Cash Flow and Balance Sheet

At August 28, 2016, cash and cash equivalents of $272 million were complemented by $665 million available under the
company's revolving credit facility, resulting in a total liquidity position of approximately $0.9 billion. Total debt and net
debt at the end of the third quarter remained approximately $1.1 billion and $0.8 billion, respectively. Free cash flow through
the first nine months of 2016 was negative $11 million, reflecting higher inventory, an increase in capital expenditures and an
increase in dividends paid as compared to prior year.

Investor Conference Call

The company’s third-quarter 2016 investor conference call will be available through a live audio webcast at
https://engage.vevent.com/rt/levistraussao~82198658 October 11, 2016, at 1 p.m. Pacific / 4 p.m. Eastern or via the following
phone numbers: 800-891-4735 in the United States and Canada, or +1-973-200-3066 internationally; [.D. No. 82198658. A
replay is available the same day on http://www.levistrauss.com/investors/earnings-webcast and will be archived for one week.
A telephone replay is also available through October 14, 2016, at 800-585-8367 in the United States and Canada or +1-404-
537-3406 internationally; I1.D. No. 82198658. Please see http://www.levistrauss.com/investors/earnings-webcast for a

discussion and reconciliation of non-GAAP measures referenced on the investor conference call.
About Levi Strauss & Co.

Levi Strauss & Co. is one of the world's largest brand-name apparel companies and a global leader in jeanswear. The
company designs and markets jeans, casual wear and related accessories for men, women and children under the Levi's”,
Dockers”, Signature by Levi Strauss & Co.™, and Denizen® brands. Its products are sold in more than 110 countries
worldwide through a combination of chain retailers, department stores, online sites, and a global footprint of approximately
2,800 retail stores and shop-in-shops. Levi Strauss & Co.'s reported fiscal 2015 net revenues were $4.5 billion. For more
information, go to http:/levistrauss.com.
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Forward Looking Statement

This news release and related conference call contains, in addition to historical information, forward-looking statements
within the meaning of the Private Securities Litigation Reform Act of 1995, including statements related to: inventory levels,
including year-end levels; full year gross margin;, SG&A and advertising costs, capital expenditures; profitable revenue and
gross margin growth,; growing the U.S. business, and new store openings. We have based these forward-looking statements
on our current assumptions, expectations and projections about future events. We use words like “believe,” “will,” “so we
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can,” “when,
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anticipate,” “intend,” “estimate,
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expect,” “project” and similar expressions to identify forward-looking
statements, although not all forward-looking statements contain these words. These forward-looking statements are
necessarily estimates reflecting the best judgment of our senior management and involve a number of risks and uncertainties
that could cause actual results to differ materially from those suggested by the forward-looking statements. Investors should
consider the information contained in our filings with the U.S. Securities and Exchange Commission (the “SEC”), including
our Annual Report on Form 10-K for the fiscal year 2015 and our Quarterly Report on Form 10-Q for the quarter ended
August 28, 2016, especially in the “Managements Discussion and Analysis of Financial Condition and Results of
Operations” and “Risk Factors” sections. Other unknown or unpredictable factors also could have material adverse effects
on our future results, performance or achievements. In light of these risks, uncertainties, assumptions and factors, the
forward-looking events discussed in this news release and related conference call may not occur. You are cautioned not to
place undue reliance on these forward-looking statements, which speak only as of the date stated, or if no date is stated, as of
the date of this news release and related conference call. We are not under any obligation and do not intend to update or
revise any of the forward-looking statements contained in this news release and related conference call to reflect
circumstances existing after the date of this news release and conference call or to reflect the occurrence of future events even
if experience or future events make it clear that any expected results expressed or implied by those forward-looking
statements will not be realized.

Non-GAAP Financial Measures

The company reports its financial results in conformity with generally accepted accounting principles in the United States
(“GAAP”) and the rules of the SEC. However, management believes that certain non-GAAP financial measures, such as
Free Cash Flow, Net Debt and Adjusted EBIT, provide users of the companys financial information with additional useful
information.  The tables found below include Free Cash Flow, Net Debt and Adjusted EBIT and corresponding
reconciliations to the most comparable GAAP financial measures. These non-GAAP financial measures should be viewed as
supplementing, and not as an alternative or substitute for, the company's financial results prepared in accordance with GAAP.
Certain of these items that may be excluded or included in non-GAAP financial measures may be significant items that could
impact the company s financial position, results of operations and cash flows and should therefore be considered in assessing
the company s actual financial condition and performance. Non-GAAP financial measures are subject to inherent limitations
as they reflect the exercise of judgment by management in determining how they are formulated. Some specific limitations,
include but are not limited to, the fact that such non-GAAP financial measures: (a) do not reflect cash outlays for capital
expenditures, contractual commitments or liabilities including pension obligations, post-retirement health benefit obligations
and income tax liabilities, (b) do not reflect changes in, or cash requirements for, working capital requirements; and (c) they
do not reflect the interest expense, or the cash requirements necessary to Sservice interest or principal payments, on
indebtedness.  Additionally, the methods used by the company to calculate its non-GAAP financial measures may differ
significantly from methods used by other companies to compute similar measures. As a result, any non-GAAP financial
measures presented herein may not be comparable to similar measures provided by other companies, limiting the usefulness
of these measures. The company urges investors to review the reconciliation of these non-GAAP financial measures to the
comparable GAAP financial measures included in this press release, and not to rely on any single financial measure to
evaluate its business.
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The company presents non-GAAP financial measures, such as Free Cash Flow, Net Debt and Adjusted EBIT, because it
believes they provide investors, financial analysts and the public with additional information to measure performance and
evaluate the company’s ability to service its debt and may be useful for comparing its operating performance with the
performance of other companies that have different financing and capital structures and tax rates. The company further
believes these measures may be useful for period-over-period comparisons of underlying business trends and its ongoing
operations. See “RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL MEASURES FOR THE THIRD QUARTER
OF 2016 below for reconciliation to the most comparable GAAP financial measures.

Constant currency
Constant-currency comparisons are based on translating local currency amounts in the prior-year period at actual foreign

exchange rates for the current year. The company routinely evaluates its financial performance on a constant-currency basis
in order to facilitate period-to-period comparisons without regard to the impact of changing foreign currency exchange rates.

#H##



LEVI STRAUSS & CO. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(Unaudited)
August 28, November 29,
2016 2015
(Dollars in thousands)
ASSETS
Current Assets:
Cash and cash EAUIVALENTS. .. ....uuuuuiieeeeeeeeeeeieieeee e e e e e e e eee et ee e e e e eeeeeeeeasaaeeaaeeeeeeasesssrnnnnnaaaaaaes $ 271,640 $ 318,571
Trade receivables, net of allowance for doubtful accounts of $13.370 and $11.025..........evvveeeeeeennn. 445238 498,196
Inventories:
RAW MALETIALS ...eeeiviiiiiieeeeeeeeeeeiiiiieeeeeeeeeeeestussana e aaeeaaeeessssssssnnnnssaaeesssssssssnsnnnnnaseesesesssssnsnnnnnn 3.522 3.368
Work-in-process.... 3,408 3,031
FiNISNEA SOO0AS .oeeiiiiieiiieieeeeeeeiitiieee e e e e e e e eesetta e eeseeeeeeeeaesssssnnnnnaaeeesesssssssnnnnnnaseesassssssnnsnnnnns 844.240 600.460
TOLAL TNVENTOTIES ..o e e e e e e e e e e enas R51.170 606.859
OtNET CUITENT ASSEES ..uuunieeeeerrrrrrreueneseeeeeeersessansnnnasaesessssssssssnnnnsseseessssssssssssnnnssessssssssssssnnnnnsaeeeeen 105.809 104,523
TOLA] CUTTENT ASSEES - oo e e e e e e e e e e e eaanas 1.673.857 1.528.149
Property. plant and equipment, net of accumulated depreciation of $845.158 and $811.013.................... 384.501 390.829
GOOAWIIL ...ttt ettt e e e e e e e e e e eaa et eeeeeeeeeeeesaassssannaasaaeeassssssssnnnnnsaaeaeesesnsres 236,066 235,041
Other intangible assets, Net .......ccceeeeeeeeeeeernnnnns 43,033 43,350
Non-current deferred tax assets, net 556,556 580,640
OtheT NON-CUITENE ASSELS .eevvvvrrruunnnereeeeerrrrrsrnnnneaaeeeeeessssssssnnssseesesssssssssssssnnsssessesssssssssssnnnsassssssssssses 95.360 106,386
TOLAL ASSELS ....ovevieieieeieeeieeeeeeeeeeeecct ittt e e e e eeeeeeeeeeeeeeeeeeeaeseennennssssssssassereeeaeeeaeaeeeeens $§ 20989373 3 2.884.395
LIABILITIES. TEMPORARY EOUITY AND STOCKHOLDERS’ EOUITY
Current Liabilities:
SROTE-TEIM AEDE.eieiiiiiiiiieieeeeiccccttie ettt e e e eeeeeeeeeeeeeeeeeeaaatsasrareereseeeaeeaaeeeeeeesesesenannsnsssssssnnesees 61235 $ 114,978
Current maturities of long-term debt 39.791 32,625
Accounts payable...........oeuvvuiieieeeeeeeeieiiiiinennn. 269,737 $ 238.309
Accrued salaries, wages and employee benefits 163,029 182.430
ReStruCtUrING HHADIITTIES . ..vvvvuiiiiieeeeeeeeeeiitieie e e e e e e e eee ettt e e e eeeeeeeeaaai e e eeeeeeeeessssennnnaaeeeaesesssees 8.603 § 20.141
ACCTUE INTETEST DAVADIC .. .vuuueiiieeeeeeeeiiiiiiiiieeeeeeeeeeessasaneaeaaeeeeeeesssssssnnnnnasaaeeessssssssnnnnnsaeeeeesesssses 21.345 5.510
ACCTUEA INCOIME TAXES 1eervvrrrrreunieeeeeererirtrteuiaeaaeeeeeeesrssssnanaaeeeeesessssssssnnnaaseesesssssssssnnnnssasesessesssees $ 18,531 § 6.567
Other aCCTUEA HADIIITIES .....eeeiireiiiiiieeeeeeeeeeerettiiieeseeeeeeeeeessassnnennaaaeeeeesssssssssnnnasessesssssssssnnnnnnaeeeees 254.165 245.607
Total cUrrent THADTTIEIES ..o e e e e e aaas R36.436 846.167
Long-term debt 1.005.902 1,004,938
LONG-term CaDItAl LEASES ..evvvvvvrriiiieeeeeeeeeiitiiieeeeeeeeeeeeeettati i eeeeeeeeeeeesaasssaanaaaeaaeseesssssssnnnnnsaeeeeesesnsses 14.782 12.320
Postretirement Medical DENETILS .......cceeiiiiiiiiiiiiiieie e e e eeeeeeieese e e e e e e eeeerasar i eeeeeeeeesasssssssnnnnnsaaeeeesesnsses 96,718 105.240
PenSION HADIIITY L.uuuuieeeeeeeeeeeeiiie e e e e e e e e e e e e et e e eeeeeeeeeeeaaasssaanaaaeeaeeaasesssssnnnnnsaaeaeeeeensses 340,142 358,443
Long-term emplovee related DENETILS ......cevvviiuueiiiieeieeeeeiiiiiieieeeeeeeeeeesersneeaeeeeeeesessssnnnnnnnaaaeesaessnsses 68.167 73.342
Long-term income tax liabilities 23314 26,312
Other long-term liabiliti€s............ccoeeervvunnennes 60,930 56,987
TOLA] THADIIIEIES ©vvvveeeeeeeeeee ettt e ettt e e e e e e e e ettt e e e e e e e e e eeeeesaaneeeeeeeeeeeeessssnnnnnns 2.446.391 2,483,749
Commitments and contingencies
TOIMDOTATY CUUILY 1utueeeeeeeeeeiiiitiieeeeeeeeeeetetttte e e aeeeeeeeeeaasssennaaaaeeeasessssssnsnnnnaseeessssssssssnnnnnsaseesesesnsses 82.829 68,783
Stockholders’ Equity:
Levi Strauss & Co. stockholders’ equity
Common stock — $.01 par value; 270,000,000 shares authorized; 37,467,442 shares and 375 375
37 460 145 shares issned and ontstandine
Additional Paid-IN CADITAL.......ceeeeeeieeiiiiiiiiieeeeeeeeereeitraieesaeeeeeeaeessssssnnnnaaseeeesssssssssnnnnnsaseeseesssnnes — 3.291
REtaINEd CAIMINES ....eiiieeieiiiiiiiceie e e e e e eee ettt ceeee e e e e e e e eeeeat e eeeeeeeeeeeeesaassanaaeeeeaaeressssssnnnnnaeaaaaees 834,488 705.668
Accumulated other COMDIENENSIVE LOSS ..uuuuunieeieieieiiiiiiiieieeeeeeeeeerrarsaaaaeeeeeeessesssssnnnaaaaeeaeesssnnes (377.093) (379.066)
Total T.evi Strauss & Co. stockholders’ eamitV ... 457.770 330.268
NONCONIOIINE INEEIESE ....uueeeeeeeeeiriiiiiiieeeeeeeeeeererraranaeeeeeeeeeeerersnnnnnnns 2.383 1,595
Total StOCKNOIACTS” EAUILY ..evvvvvreieiieeeeeeeerireiiiiieeeeeeeeeeereeaerteaeeeeeeeeeeesssssnnnnasaeeesesesssssssnnnnns 460.153 331.863
Total liabilities, temporary equity and stockholders’ equity...............cccceeeeiiiiiiniininnnn.s $ 2989373 $ 2,884,395

The notes accompanying our consolidated financial statements in our Form 10-Q are an integral part of these consolidated

financial statements.



LEVI STRAUSS & CO. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended Nine Months Ended
August 28, August 30, August 28, August 30,
2016 2015 2016 2015
(Dollars in thousands)
(Unaudited)
INEL TEVEINUES ....oevvieeeereeeeeeeeeeeeeeeeeieeeeeareeeeaeeeeeseeeenaeeseenneeseseeeennnee, $ 1,185,111 $1,142,012 $ 3,253,198 $ 3,209,267
Cost 0f 200dS SOIA.....ccvieiieiieiieiet e, 592,305 568,655 1,583,596 1,598,614
GTOSS PIOTIL.cuvreeuiieiiiiiiieeiie ettt ettt et e sttt et st e sate s e saaeeans 592,806 573,357 1,669,602 1,610,653
Selling, general and administrative eXpenses ..........c.ecerveecvereeenenns 448,525 454,530 1,349,038 1,329,474
ReEStrUCTUIING, NCL...c.eeevieiieeieiieieie ettt st ete e eae s eaeeeeebeseeeneens (627) 4,054 1,030 11,346
OPErating INCOME ......c.veeruveeiieriieeieenieeiee e eeeesieeebeesiresieesiee e 144,908 114,773 319,534 269,833
INLETESt EXPEISE....eeuvieireeniieriiieiteniieeteeeiteeteesiteeteesbaeebeesaeesnbeeaee, (19,170) (17,138) (54,483) (62,363)
Loss on early extinguishment of debt ............ccoccevverieiienieriinienen, — — — (14,002)
Other iNCOME (EXPENSE), NEL ..eovvervrerrereeeierreererieeaeseeseeseessenneeneen: 4,679 (8,316) 6,755 (26,705)
Income before iNCOME taxeS........ccovuvvieeieeiiinieeeeeiiiieee e, 130,417 89,319 271,806 166,763
INCOME tAX EXPEIISE...eevveenrieriiieiieniieeiieniteeteesiteeteesteeebeesseesnbeenaee, 32,713 30,858 76,751 58,567
NET INCOMIL. ...ueeiniiiiiiieiie ettt ettt ettt sttt e sbae e, 97,704 58,461 195,055 108,196
Net loss (income) attributable to noncontrolling interest ........ 614 (286) (176) 62
Net income attributable to Levi Strauss & Co.........coovveevvevnvrennenn, $ 98,318 $ 58,175 § 194879 $§ 108,258

The notes accompanying our consolidated financial statements in our Form 10-Q are an integral part of these consolidated
financial statements.



LEVI STRAUSS & CO. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Three Months Ended

Nine Months Ended

August 28, August 30, August 28, August 30,
2016 2015 2016 2015
(Dollars in thousands)
(Unaudited)

INEE IICOMMIC .....veeevetienieeiieteeiieteetteteeetesseenaesseenseeseensesneesesneesseensensennsensen, $§ 97,704 $ 58,461 195,055 $ 108,196
Other comprehensive income (loss), before related income taxes: ........

Pension and postretirement benefits...........cceceeverieeeieriecienierieeeeienn, 3,356 4,678 10,673 13,613

Net investment hedge (10SS€S) aINS......cceecvereieierierierieie e, (804) (319) (1,718) 285

Foreign currency translation LOSSES ........cceevverueeierieeieniieiienieeieseeeenn, (33) (14,034) (1,731) (23,534)

Unrealized gains (losses) on marketable securities.............cceceerveennenn, 675 (1,389) 356 (1,115)
Total other comprehensive income (loss), before related income taxes . 3,194 (11,064) 7,580 (10,751)
Income taxes related to items of other comprehensive income.............. (1,356) (2,083) (4,994) (3,384)
Comprehensive income, net of iNCOME taXeS ......ooverreerveeierieeieneeeiennenns 99,542 45,314 197,641 94,061

Comprehensive loss (income) attributable to noncontrolling interest.. 333 (331 (788) 98
Comprehensive income attributable to Levi Strauss & Co...........c......... $§ 99875 $ 44983 $§ 196,853 $ 94,159

The notes accompanying our consolidated financial statements in our Form 10-Q are an integral part of these consolidated

financial statements.



LEVI STRAUSS & CO. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash Flows from Operating Activities:
INCE IIICOIMIC .« ettt sttt et ettt ettt e et et e ea et e e et e ea et e eaeaaeaaeeaa e anseaneeaeaaaeaataneaaannennansennsennennsaneesnsensennennennns
Adijustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization ...
Asset impairments ...............
Gain on sale of assets ...
Unrealized foreign eXChange 10SSES. ... euuruureuernreueenreeeieeneeneennreneennreneensensensenseneennsensennsennenns
Realized gain on settlement of forward foreign exchange contracts not designated for hedge accounting....
Emplovee benefit plans’ amortization from accumulated other comprehensive loss and settlement loss...
Emplovee benefit plans’ curtailment 10SS ......euueuueeeneenieueeu ittt et e eeeeeeeneennens
Noncash restructuring (gain) charges.............
Noncash loss on early extinguiShment 0f AeDt. . .. iuniuriiuriiiiie it ee et et e e e e e et e eseneeneeaenans
Amortization of premium. discount and debt ISSUANCE COSES ..euurrureunrrnrennernreneenueeuenneeneenneeneenneensennseneennsaneennsensenns
StOCK-DASEA COMPEISALION e eveteuetit e etetn ettt et ettt ettt et etn e eae et eennetaeennenaetnseneetnennennsennenasennennsennenneennens
Allowance for OUDLIUL ACCOUNTS .....euuirneuniinreueetreueetetneeuetneenneteeennetneennenaetnnennetnsenneansennsnnsssnsensnnnsanssnnsansenns
Change in operating assets and liabilities:
TTAAE TECEIVADLIES ..t euetnteuetitine et ettt et eeuetneeueneetnseneeenseneeansennennsannssansnnssnnnnssnnennsesnsansssnsensssnsenssnnsnnsanns
TIIVEIEOTIES e ettt eet ettt ettt et ettt et et et et et et et e taeeaa e eneeaa et eaa e e eaeeaaetaseaneannanneaneennsenneensenennnsensenns
Ot CUITEINE ASSELS ¢ evurennerureneneruneneetneeneenaeennenaeensesnennsennsnnsesssnnssnnssnnsnnssnssnsssnssnsesnsanssnsenessnsnnesnnsnnsenns
Other NON-CUITENE ASSELS e.evueenernetntennetneennetneeneteetueneetnennetneeneetueenneraetnnesnetenesnstnesnseneesnseneesnsenessnseneenns
Accounts payable and other accrued HaDIlItIes «..vuueuureuernreueenreeeeeteene et eeueetareneenereneenereneenesensensennsensennsennes
RESIUCTUITNE [IADIIIEIES - euereeinenieinen ettt ettt et ettt et e et et e eaetieta et e taeenetnenneaneeneeneeenenneennseneenns
TNCOME tAX HADILIEIES . evuveunernrenennenntenetueeueteeueeaetaneneetnneneenneneennsennssnnnnnssnssnsennesnsesnsnnsssnsenssnnsenssnnsansanns
Accrued salaries, wages and employee benefits and long-term employee related benefits .........ccevevvivviiiininienennen...
Other 10N-terM HADIITIES .. evueeunereeeneneiireu ettt ete e eueetneeneetneennetneennetaetaneantnsennetnesnsnnessnsenessnsenessnsansenns
(011113 V00 1 1< AP
Net cash provided bV ODETAtING ACHIVILIES cvueunernrennernrtneenetnreuetneeneeteeeneneetneeneensennerneennesnsensesnsensennennens
Cash Flaws from Investing Activities:
Purchases of property, plant and EAUIDIMENT .........euueeueuneenrenernreneteeenenereneneeensenesnnsenssnnsensssnsenesnsnnsennsnnsennssnsens
Proceeds fTOm SALES OF ASSELS «euuvutuninieniu ittt ittt ettt et ee e et e ettt eneaneueneteeutnetneassnssaenesnesesnesnssesnsensenenees
Proceeds on settlement of forward foreign exchange contracts not designated for hedge accounting ........ccceeeeveenvenennennn.
Acquisitions, NEt OF CASH ACAUITEA .. euuvuiuniniin ittt ettt ettt et et ettt en e e et eneteeataeaneaetnssasnesnesnenasnseesneens
Net cash used fOr INVESING ACTIVITIES . .euuernreunirnreueetreueeneeteenetneeneteeeneneetneneetnsennetnsennesnsennesnsnnsennesnsens
Cash Flaws from Financing Activities:
Proceeds from isSUance of 1oNg-term et ... c.uieueunienieniiiiieiteue ettt et et etetneeneetnsennetnsennennsennesnsensennsnnsennsennens
Repayments of long-term debt and Capital IEASES ...vueuuiniuniuiiniiieiieie ittt eie i ee et et ettt eteen et eneaeseeneaeaaanes
Proceeds from senior revolving Credit fACIIIEY ..vu.eueeeueeuie ittt et et et et et et eeneetneennenaeennenaennennennsennsennens
Repayments of senior revolving credit facility..
Proceeds from short-term credit facilities......
Repayments of short-term credit facilities ....
Other short-term borrowings, net .
Debt issuance costs ................
Change in restricted cash. net....
Repurchase of common StocK........oeuveuieneniinennennns
Excess tax benefits from stock-based compensation ..
Dividend to stockholders .........covueeuveninnenninennennns
Net cash used for financing activities...................
Effect of exchange rate changes on cash and cash eauivalents
Net decrease in cash and cash eauivalents...
Beginning cash and cash equivalents .....................
Ending cash and cash equivalents......... ..o et e e e e ea e

Noncash Investing Activity:
Purchases of property, plant and equipment not yet paid at end of PEriod ......cuvvuiuiiuiiiiiniiiiiiiiiiiie e

Supplemental disclosure of cash flow information:
Cash paid for interest dUring the DEIIOA .. ... euuerureuneenriueietueeuetneeuetueeueereteeeenetnennetnesnsenssnsenssnnsenssnnsensenns
Cash paid for income taxes during the period. net of refunds .......oeuveiuiiiiiiiiii e

Nine Months Ended

August 28, August 30,

2016 2015
(Dollars in thousands)
(MTTnanditad)
195,055 § 108,196
75.966 75.448
1.259 1.912
(6,024) (8.607)
17.702 11.667
(21.419) (6,107)
11,240 12,764
35 —
(396) 269
— 3,448
1.909 1.546
6,045 12,827
2,622 890
40.334 62,259
(255.,460) (41,789)
248 3.110
(12,504) (9.080)
77.355 (35.209)
(13.618) (31.314)
34,309 16,697
(55.595) (56.415)
3.756 (13.402)
— 1,221
102,819 110.331
(74.797) (66,405)
17,279 8,977
21.419 6.107
(47) (2.271)
(36.146) (53.592)
— 500,000
(2.409) (527,315)
180.000 295.000
(249,000) (281,000)
24.905 20,292
(14.216) (14.137)
3.274 (987)
— (4.605)
2977 1.381
(1.402) (2.294)
214 805
(60,000) (50,000)
(115.657) (62.860)
2,053 (19.579)
(46.931) (25.700)
318,571 298,255
271.640 § 272,555
19,401 $ 17,779
34,667 $ 44,562
41.090 44.827

The notes accompanying our consolidated financial statements in our Form 10-Q are an integral part of these consolidated

financial statements.



RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL MEASURES
FOR THE THIRD QUARTER OF 2016

The following information relates to non-GAAP financial measures, and should be read in conjunction with the investor call
held on October 11, 2016, discussing the company’s financial condition and results of operations as of and for the quarter
ended August 28, 2016. Free cash flow, Net debt and Adjusted EBIT are not financial measures prepared in accordance with
U.S. generally accepted accounting principles, or GAAP. As used in this press release: (1) Free cash flow represents cash
from operating activities less purchases of property, plant and equipment, (payments) proceeds on settlement of forward
foreign exchange contracts not designated for hedge accounting, and cash dividends to stockholders; (2) Net debt represents
total long-term and short-term debt less cash and cash equivalents; and (3) Adjusted EBIT represents net income plus income
tax expense, interest expense, loss on early extinguishment of debt, other (income) expense, net, restructuring and related
charges, severance, asset impairment charges and other, net, and pension and postretirement benefit plan curtailment and net
settlement (gains) losses, net.

Free cash flow:

Nine Months Ended

($ millions) August 28, 2016 August 30, 2015

(unaudited)
Most comparable GAAP measure:

Net cash provided by operating activities $ 102.8 $ 110.3

Non-GAAP measure:

Net cash provided by operating activities $ 102.8 $ 110.3
Purchases of property, plant and equipment (74.8) (66.4)
Proceeds on settlement of forward foreign exchange contracts not designated for
hedge accounting 21.4 6.1
Dividend to stockholders (60.0) (50.0)
Free cash flow $ (10.6) S -
Net debt:
($ millions) August 28, 2016 November 29, 2015
(unaudited)

Most comparable GAAP measure:
Total debt $ 1,106.9 $ 1,152.5

Non-GAAP measure:
Total debt $ 1,106.9 $ 1,152.5
Cash and cash equivalents (271.6) (318.6)

Net debt $ 835.3 $ 833.9




Adjusted EBIT:

Three Months Ended

($ millions) August 28, 2016 August 30, 2015

(unaudited)
Most comparable GAAP measure:

Net income $ 977 % 58.5

Non-GAAP measure:

Net income 97.7 58.5
Income tax expense 32.7 30.8
Interest expense 19.2 17.2
Other (income) expense, net 4.7) 8.3
Restructuring and related charges, severance, asset impairment charges and other, net 1.8 13.2
Pension and postretirement benefit plan curtailment and net settlement losses, net 0.4) 0.2)

Adjusted EBIT $ 1463 $ 127.8




